Grosse Pointe South High School

AP Microeconomics

Syllabus

Course Overview

AP Microeconomics is a one semester (18 week) course offered in the first semester of the school year.  The focus of this course is on economic decisions at the level of an individual consumer or producer.  The main areas of concentration include basic economic concepts; the nature and function of product markets; factor markets; and market failures and the role of government.

The primary textbook used in this course is Economics written by William  Boyes and Michael Melvin.  The course also utilizes related activities from The Advanced Placement Economic workbook created by John Morton.
Course Planner
Note 1:  Reading assignments in the Course Planner section are from the Boyes and Melvin textbook.  The referenced activities are from the Morton workbook.

Note 2:  To gain a full understanding of microeconomics, students must learn to create and interpret various graphs.  Each unit in the Course Planner identifies the key graphs which the students will master.

Unit 1:  Basic Economic Concepts





1.5 weeks
Key Concept:  Scarcity, choice, basic economic questions, types of economic systems, opportunity cost, production possibility curves, specialization and trade, absolute and comparative trade advantage, marginal analysis
Key Graphs:  Production Possibility Curves (PPC)

Readings:  Chapter 1; Chapter 2  
Activities:  Activity 1; Activity 2; Activity 6  
Textbook Exercises:  Problems 1, 2, 4, 7, 9, 10, 12, and 13 on page 12; Problems 1, 2, 4, 7, 9 and 10 on pages 37 and 38

Assessment:  25 question multiple choice test covering the material in unit 1 
Unit 2:  Basic Supply and Demand Analysis



2.5 weeks

Key Concepts:  Demand, law of demand, determinants of demand, supply, law of supply, determinants of supply, equilibrium, surplus, shortage,  consumer surplus, producer surplus, price floor, price ceiling, markets and the circular flow model
Key Graphs:  Supply and demand graphs, circular flow model
Readings:  Chapter 3; Chapter 4,
Activities:  Activities 9, 10, 12–16, Activity 22
Textbook Exercises:  Problems 2–5 and 8-10 on page 70

Assessment:  20 question multiple choice test covering the material in unit 2
Unit 3:   Elasticity 







1 week
Key Concepts:  Price elasticity of demand, total revenue and price elasticity of demand, price elasticity of supply, cross price elasticity of demand, income elasticity of demand, price discrimination
Readings:  Chapter 20

Activities:  Activities 17-20
Textbook Exercises:  Problems 1a, 1c, 2-4, 6, 7, 9, 10 and 14 on page 490

Assessment:  15 question multiple choice test on unit 3
Multiple Unit Assessment #1:  20 question multiple choice and 1 AP style free response question on material in units 1-3
Unit 4:  Consumer Choice and Utility Theory



1.5 weeks
Key Concepts:  Utility theory, utils, marginal analysis, total utility, marginal utility, diminishing marginal utility, utility maximization, consumer equilibrium, income effect, substitution effect
Key Graphs:  Graphs of total utility, marginal and average utility
Readings:   Chapter 21
Activities:  Activity 11 
Textbook Exercises:  Problems 1-4, 8, 9 and 13 on page 509
Assessment:  15 question multiple choice test covering unit 4
Unit 5:  Supply and the Costs of Production



2 weeks
Key Concepts:  Short run, variable and fixed resources, total physical product, marginal physical product, diminishing marginal returns, total cost, total fixed cost, total variable cost, marginal cost, average total cost, average variable cost, average fixed cost, the relationship among the cost curves, long run costs (economies and diseconomies of scale)
Key Graphs:  Total physical product curve, marginal physical product, average physical product, total cost, total fixed cost, total variable cost, marginal cost, average total cost, average variable cost, average fixed cost

Readings:  Chapter 22
Activities:  Activities 25 and 26
Textbook Exercises:  Problems 1, 2, 9 and 12 on page 542

Assessment:  15 question multiple choice test on unit 5
Multiple Unit Assessment #2:  20 question multiple choice and 1 AP style free response question on material in units 4 & 5

Unit 6:  Profit Maximization and Intro to Product Market:

1 week
Key Concepts:  Profit, economic vs. accounting profit, revenue, marginal revenue, profit maximization (mr = mc), market structure characteristics, perfect competition, monopolistic competition, monopolies, oligopolies
Key Graphs:  Total revenue and marginal revenue curves

Readings:  Chapter 23

Activities:  Activity 24
Textbook Exercises:  Problems 1, 2 and 10-12 on pages 562 and 563
Assessment:  15 question multiple choice test on unit 6
Unit 7:  Perfect Competition





1.5 weeks
Key Concepts:  Market characteristics, relationship between industry and typical firm, profit maximization, long run equilibrium, short run equilibrium, entry and exit in the short run, economic efficiency, consumer surplus, producer surplus, 
Key Graphs:  Side by side graphs of the market and typical firm establishing the firm as a price taker of the market price.  Graph for typical firm must include information to determine profit maximization, the current level of profit, breakeven and shut-down prices.  The student must also be able to manipulate the graphs for long run entry and exit of firms.

Readings:  Chapter 24
Activities:  Activity 27-31
Textbook Exercises:  Problems 1-4 and 6 on pages 581 and 582

Assessment:  15 question multiple choice test on unit 7
Unit 8:  Monopolies







1.5 weeks

Key Concepts:  Market characteristics, marginal revenue for an imperfect competitor, 
Profit maximization, types of monopolies, inefficiency, deadweight loss, regulation of monopolies
Key Graphs:  Graph for a monopoly (imperfect competitor).  Must indicate downward sloping demand and the related downward sloping marginal revenue curves.  The graph should also include marginal cost, average total cost and average variable cost curves.  Student should be able to identify the profit maximizing output and price as well as breakeven and shut down points.  The student should also be able to use the graph to identify consumer surplus, producer surplus and deadweight loss.
Readings:  Chapter 25

Activities:  Activity 32-34 and Activity 37
Textbook Exercises:  Problems 3, 6-8 and 15 on pages 605 and 606

Assessment:  15 question multiple choice test on unit 8
Multiple Unit Assessment #3:  20 question multiple choice and 1 AP style free response question on material in units 6-8

Unit 9:  Monopolistic Competition and Oligopoly



1.5 weeks
Key Concepts:  Market characteristics of monopolistic competition, profits and long-run entry, comparison of monopolistic and perfect competition, characteristics of oligopolies, interdependence, strategic behavior, game theory
Key graphs:  graph of a monopolistically competitive market with related demand, marginal revenue and cost curves.  Student should be able to demonstrate the effect of long run entry and exit on profits.  Graph of an oligopoly market structure.

Readings:  Chapter 26

Activities:  Activities 40-42
Textbook Exercises:  Problems 2, 5, 8 and 13 on pages 630 and 631
Assessment:  15 question multiple choice test on unit 9
Unit 10:  Resource Markets






2 weeks
Key Concepts:  Factors of production, derived demand, marginal revenue product, diminishing marginal returns, marginal factor cost, profit maximization, least cost combination of resources, perfectly competitive resource markets, monopsony, economic rent, labor markets, labor-leisure tradeoff
Key Graphs:  Side by side graphs for the market and typical firm in a perfectly competitive resource market.  Graph of a monopsonistic market structure

Reading:  Chapter 29; Chapter 30, pages 700-709

Activities:  Activities 44-48
Textbook Exercises:  Problems 1-5 on page 696

Assessment:  15 question multiple choice test on unit 10
Unit 11:  The Role of Government





1.5 weeks
Key Concepts: Public sector, role of government, public goods rational, free riders, marginal social cost / marginal social benefit analysis, positive and negative externalities, taxes, distribution of wealth
Key graphs:  Graphs of markets containing either positive or negative externalities.  Lorenz curve 

Readings:  Chapter 5

Activities:  Activity 52, 54 and 59
Textbook Exercises:  Problems 1, 2, 4-6, 8 and 10-12 on pages 116 and 117
Assessment:  15 question multiple choice test on unit 11

Multiple Unit Assessment #4:  20 question multiple choice and 1 AP style free response question on material in units 9-11

Student Evaluation:
Student grades are determined as an average of unit tests; chapter assessments and class participation (see participation below).  Quarterly grades are weighted as follows:

Unit Tests, Multiple Unit Tests other graded assignments


90%

Participation:








10%

Each student is expected to fully engage themselves in the activities for this course.  To participate, students must come to class with all class materials.  They must willingly share information and ideas in relationship to our classroom discussion.  During the completion of classroom activities, they must be involved and on task with each activity.  Completion of homework and course reading assignments is also a measure of participation.  Additionally, each student is required to prepare and present two current event assignments for each quarter as a final measure of course participation.

The final grade for the semester course is determined by a weighting of the two quarter grades along with the final exam grade.  The weighting is as follows:

Quarter 1


40%

Quarter 2


40%

Final Exam


20%

Teacher Resources:

Boyes, William, and Michael Melvin. Economics. 5th ed. Boston: Houghton Mifflin Company, 2002

Economics U$A, Video series, Produced by Educational Film Center. N.p., 2002

Morton, John S., and Rae Jean B. Goodman. 2004.  Advanced Placement Economics: Microeconomics, Student Activities. 3rd ed. New York:  National Council on Economic Education
The Wall Street Journal

The Economist

